Final Terms for Product Nr. 366 Ferguson Enterprises xStock FERGx (ISIN: CH1580494024)

According to Art. 6 Para. 3 Sub-Para. 2 and Art. 8 of the Regulation (EU) 2017/1129 of the European
Parliament and the Council of 14 June 2017, as amended (“Prospectus Regulation”) in connection with Art.
26 and Annexes 14, 17 and 28 of the Commission Delegated Regulation (EU) 2019/980 of 14 March 2019,
as amended (“Delegated Regulation”)

for the issuance of tokenized securities
(the “Products”)

on

Ferguson Enterprises Inc
(the "Underlying(s)")

of
Backed Assets (JE) Limited

(the “Issuer”)

a private limited company incorporated in Jersey

dated

July 13th, 2026

(“Final Terms”)

The Final Terms have been prepared for the purpose of the Prospectus Regulation and must be read in
conjunction with the information document on the Issuer and the tokenized securities dated 8 May 2026
("Base Prospectus") and any supplement thereto, in order to obtain all the relevant information. The
persons (other than financial intermediaries) and financial intermediaries holding tokenized securities in such
Products for their own account ("Investors") should make their own assessment as to the suitability of
investing in the Products.

The validity of the Base Prospectus dated 8 May 2026 for the issuance of the Products (including any
supplements) will expire on the 7 May 2027 pursuant to Art. 12 of the Prospectus Regulation, provided that
any required supplements pursuant to Art. 23 of the Prospectus Regulation are supplemented. After this
date, the public offer will be made on the basis of one or more Successor Base Prospectus(es) (each the
“Successor Base Prospectus") and for the duration of the validity of the relevant Successor Base
Prospectus, provided that the relevant Successor Base Prospectus provides for a continuation of the public
offering of the Products. In this case, these Final Terms shall be accompanied by the Issuer's Base



Prospectus referred to at the beginning of this Prospectus. The Successor Base Prospectus will be
published in electronic form on the website www.backedassets.fi or on a page this replacing.
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A.

Part A - Contractual Terms

The Final Terms have been prepared for the purpose of the Prospectus Regulation and must be
read in conjunction with the Base Prospectus dated 8 May 2026 and any supplement thereto
(“Base Prospectus"), in order to obtain all the relevant information.

An offer of the Products may be made by the Issuer or by relevant authorized participants as
specified in Part B of these Final Terms (“Authorized Participant”) on an ongoing basis on every
Business Day (“Offer Period”) in accordance with the following requirements:

In relation to each Member State of the EEA which has implemented the Prospectus Regulation
(each “Relevant Member State”), any appointed Authorized Participant has represented and
agreed that with effect from and including the date on which the Prospectus Regulation is
implemented in that Relevant Member State (“Relevant Implementation Date”) it has not made
and will not make an offer of securities which are the subject of this Base Prospectus as completed
by the applicable Final Terms to the public in that Relevant Member State, except that the
securities may, with effect from and including the Relevant Implementation Date, be offered to the
public in that Relevant Member State:

a. if the Final Terms in relation to the securities specifies that an offer of those securities may
be made by the Authorised Participant(s) other than pursuant to Art. 1 Para. 4 of the
Prospectus Regulation in that Relevant Member State (“Non-Exempt Offer”), following the
date of publication of the Base Prospectus in relation to such securities. Such offer must
have been approved by the competent authority in that Relevant Member State or, where
appropriate, approved in another Relevant Member State and notified to the competent
authority in that Relevant Member State. This is under the condition that any such
prospectus has subsequently been completed by the Final Terms contemplating such Non-
Exempt Offer, in accordance with the Prospectus Directive, in the period (if any) beginning
and ending on the dates specified in such prospectus or Final Terms, as applicable, and the
Issuer has consented in writing to its use for the purpose of that Non-Exempt Offer;

b. at any time to any legal entity which is a qualified investor as defined in the Prospectus
Regulation;
C. at any time to fewer than 150 natural or legal persons (other than qualified investors as

defined in the Prospectus Regulation) subject to obtaining the prior consent of the relevant
Authorized Participant for any such offer; or

d. at any time in any other circumstances falling within Art. 1 Para. 4 of the Prospectus
Regulation;

provided that no such offer of securities referred to in (b) to (d) above shall require the Issuer or
any Authorized Participant to publish a prospectus pursuant to the Prospectus Regulation or
supplement a base prospectus pursuant to Art. 23 of the Prospectus Regulation as soon as
possible prior to the respective offer.

Neither the Issuer nor any Authorised Participant has authorised, nor do they authorise, the making
of any offer of Products in any other circumstances.

For the purposes of this provision, the expression “an offer of Products to the public” in relation to
any Products in any Relevant Member State means the communication in any form and by any
means of sufficient information on the terms of the offer and the securities to be offered so as to
enable an Investor to decide to purchase or subscribe the Products.



In relation to Swiss investors, the securities issued are structured products (and debt instruments)
according to Swiss Law. The securities do not constitute a collective investment scheme within the
meaning of the Swiss Collective Investment Schemes Act (“CISA”). Therefore, they are not subject
to authorisation by the Swiss Financial Market Supervisory Authority FINMA (“FINMA”) and
potential investors do not benefit from the specific investor protection provided under the CISA and
are exposed to the credit risk of the Issuer. Any investment in the securities does not have the
status of a bank deposit and is not within the scope of any deposit protection scheme. The Issuer is
not and will not be regulated by any regulator as a result of issuing the securities.

The securities, qualifying as structured products pursuant to Article 70 of the Swiss Financial
Services Act (“FinSA”), may be offered exclusively to professional investors in accordance with
Article 4 (3)-(5) FinSA (“Swiss Professional Investors”). Circulating this document and offering,
distributing, marketing or selling the securities to other Swiss persons than Swiss Professional
Investors may trigger regulatory obligations in Switzerland. Accordingly, legal advice should be
sought before providing this document to and offering, distributing, marketing or selling/on-selling
the securities to any other persons or entities. This document does not constitute an issuance
prospectus pursuant to the FinSA and may not comply with the information standards required
thereunder. The securities will neither be listed on any Swiss trading venue, and consequently, the
information presented in this document does not necessarily comply with the information standards
set out in the relevant listing rules. The documentation of the securities has not been and will not
be approved, and may not be able to be approved and/or registered, by FINMA or any Swiss
prospectus office under Swiss financial market laws. Therefore, investors do not benefit from
protection under the CISA or supervision by the FINMA. This document does not constitute
investment advice. It may only be used by those persons to whom it has been handed out in
connection with an investment and may neither be copied or directly/ indirectly distributed or made
available to other persons.

Terms used herein shall be deemed to be defined as such for the purposes of the general terms
and conditions ("Terms and Conditions") of the Products issued by Backed Assets (JE) Limited
(the Issuer) set forth in the Base Prospectus dated 8 May 2026. This document constitutes the
Final Terms of the Products described herein for the purposes of Art. 8 Para. 5 of the Prospectus
Regulation and must be read in conjunction with the Base Prospectus (and any supplement
thereto). Full information on the Issuer and the offer of the Products is only available on the basis of
the combination of these Final Terms and the Base Prospectus. These Final Terms and the Base
Prospectus (together with any supplement thereto) is available in electronic form on the website of
the Issuer (www.backedassets.fi) or any replacing website in accordance with Article 21 of the
Prospectus Regulation. A summary for the individual issuance is attached to the Final Terms. The
subject matter of the Final Terms shall be determined in accordance with Article 26 of the
Delegated Regulation.

1. Information Concerning the Products to be Offered to the Public
1.1 Information Concerning the Products
ISIN of the Product The ISIN is CH1580494024

Address of smart contract | The address of the smart contract serving as the Securities
serving as Securities Ledger of the Product is:
Ledger

0xf4a34970405440b64aee269a2b43a5041b5b61c8
EQCGKkk3kL8jiohMgiuukJEd33TSfl4HoTeyC60egVroCc42G
and
XsfdW27Z6gk50tDjYw5R2ad7PP1dKoR1Qx2ayurRBGc
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The Issuer will publish a link to such record of transaction for
each Product on its Website: www.backedassets.fi

Issuance process option

Delivery upon receipt of payment

Total issue volume

The total issue volume is up to USD 500,000,000.

The Issuer reserves the right to extend the total issue volume at
any time, in particular in view of the total issued amount of
Underlyings and the demand for Products.

Expected issue date

The expected issue date of the Products is one day after the
publication of these Final Terms.

Maturity date

The Product is open-ended and therefore does not have a
predetermined fixed maturity date. Instead, the Product
provides for a redemption right in favour of the investor (i.e. the
Investor Put Option), and termination rights in favour of the
Issuer (i.e. the Issuer Call Option) as set out in the Base
Prospectus.

Therefore, the maturity date for the individual investor is being
determined in accordance with clause VI. "Issuance and
Redemption" of the Terms and Conditions.

Interest Payments

The Products do not bear interest.

Currency of the Products
issue

The currency of the Products issue is USD.

Denomination

The Product has a variable denomination following 1:1 the
Underlying Price.

Minimum/maximum
subscription amount

The minimum subscription amount is USD 5,000.

The maximum subscription amount is limited to the total issue
volume.

Management Fee

Management Fee Calculated on a daily basis at 12pm (noon)
(Coordinated Universal Time, UTC): up to 0.25% P/A per
amount of one outstanding Security

Issue Price

The Issue Price is calculated as follows:

1) The invested amount, which corresponds to the market price
of the Underlying issued by the following Reference Source(s):

- NYSE;
- https://finance.yahoo.com/quote/FERG/

2) plus Investor Fees of up to 0.5% of the market price of the
Underlying, but at least USD 100.

The resulting value will further be adjusted by the applicable
fees, tracking errors from foreign currency hedging and
conversion ratios as the Underlyings or Underlying Components
of the Products are traded in an Underlying Currency, which
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may not be the Settlement Currency.

Calculation of Product
Purchase

The Issuer buys the Collateral equivalent to the number of
Products resulting from the Investor's payment divided by the
Issue Price.

Then, the Issuer instructs the Tokenizer to activate the pre-
created Ledger-Based Securities of the specific Product in the
following amount and to transfer them to the wallet specified by
the Investor:

a. If a Product allows exclusively Standard Collateral: the
amount equivalent to the purchased Standard Collateral;

b. If a Product allows not exclusively Standard Collateral: the
amount equivalent to the Investor's payment divided by the
Issue Price.

In any case, fractional Ledger-Based Securities are possible.

Any excess amount paid by the Investors is kept by the Issuer
and not re-funded to the Investor.

Redemption Amount (way
of calculation)

The Redemption Amount is calculated as follows:

1) The market prices of the Underlying issued by the following
Reference Sources:

- NYSE
- https://finance.yahoo.com/quote/FERG/

2) minus Investor Fees of up to 0.5% of the market price of the
Underlying, but at least USD 100.

The resulting value will further be adjusted by the applicable
fees, tracking errors from foreign currency hedging and
conversion ratios as the Underlyings or Underlying Components
of the Products are traded in a Underlying Currency, which may
not be the Settlement Currency.

Resolutions,
authorisations and
approvals of new issues

The Products are issued in accordance with Jersey law and the
resolution of the Issuer's directors on July 13th, 2026.

Offeror of the Products

The Issuer will offer the Products by itself exclusively to
Qualified Professional Investors. The Issuer will publish all
Authorized Participants on its Website: www.backedassets.fi
and reserves the right to amend such list at any time.

Broker

The broker(s) is/are:

Maerki Baumann & Co. AG, Dreikdnigsstrasse 6, 8002 Zurich,
Switzerland, LEI: 529900FMZSRFHZA80U51; and/or

InCore Bank AG, Wiesenstrasse 17, 8952 Schlieren,
Switzerland, LEI: 529900VOKW3BY148IT37

Alpaca Securities LLC, 12 E 49th Street, Floor 11, New York,
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1.2

NY 10017, United States of America

Calculations

The Issuer will provide for all required calculations.

Custodian(s)

The custodian(s) is/are:

Maerki Baumann & Co. AG, Dreikdnigsstrasse 6, 8002 Zurich,
Switzerland, LEI: 529900FMZSRFHZA80U51; and/or

InCore Bank AG, Wiesenstrasse 17, 8952 Schlieren,
Switzerland, LEI: 529900V0KW3BY148IT37

Alpaca Securities LLC, 12 E 49th Street, Floor 11, New York,
NY 10017, United States of America

Market Maker

Not applicable.

Paying Account Provider

The paying account provider(s) is/are:

Maerki Baumann & Co. AG, Dreikdnigsstrasse 6, 8002 Zurich,
Switzerland, LEI: 529900FMZSRFHZA80U51; and/or

InCore Bank AG, Wiesenstrasse 17, 8952 Schlieren,
Switzerland, LEI: 529900VOKW3BY148IT37

Security Agent The Security Agent is Security Agent Services AG,
Baarerstrasse 75, 6300 Zug, Switzerland. The Security Agent
has no LEI.

Tokenizer The tokenizer is the Issuer. The Issuer performs these services

by utilising the technical infrastructure, systems and operational
resources made available by the Payward Group.

Information Concerning the Underlying, Index, Basket and Underlying Component(s)

Underlying

Ferguson Enterprises Inc

Issuer of the
Underlying

The issuer of the Underlying is Ferguson Enterprises Inc, 751
Lakefront Commons, Newport News, VA 23606, USA
LEI: 2138003JYQMRP3SLX189.

Security Codes of the
Underlying

The ISIN is US31488V1070.

Bloomberg Ticker: FERG

Underlying Currency

The Underlying is denominated in US dollars (USD).

Dividend and/or
Interest Payments
and/or any other
income or payments

Any dividend and/or interest payments and/or any other income or
payments accruing from the Underlying shall be accumulated and
included, net of taxes, in the calculation of the reference value of
the Underlying by way of Rebasing.

Description of the
Underlying

The Underlying are ordinary shares (Common Stock) of Ferguson
Enterprises Inc.

Information on the past and future performance of the Underlying
as well as regarding its volatility is generally available, e.g. on the




1.3

website https://www.nyse.com/quote/XNYS:FERG or
https://www.morningstar.com/stocks/xnys/ferg/quote.
This information is available free of charge on this homepage.

Transferability: According to the articles of incorporation of the
issuer of the underlying.

Financial Statements: Available at
https://www.sec.gov/edgar/browse/?CIK=2011641&owner=exclude

Lending of Underlyings

Allowed

Information Concerning the Collateral

Description of the
Collateral

The Collateral is:

Standard Collateral

Standard Collateral

The Standard Collateral is the Underlying.

Governing law of the
Collateral pledge

Swiss and/or U.S. Collateral structure in the sole discretion of
the Issuer.




2.

Terms and Conditions of the Offer of Securities to the Public

The Issuer, Backed Assets (JE) Limited, may issue Products under the Base Prospectus, linked to
Underlyings or Underlying Components providing exposure to a range of stocks and Indices. The
following Terms and Conditions are applicable to all Products issued by the Issuer. The Terms and
Conditions shall be completed by and must be read in conjunction with the respective Final Terms
belonging to the relevant Product. In case of inconsistencies between the Terms and Conditions
and the Final Terms, the Final Terms shall prevail.

Capitalized terms in the Terms and Conditions not defined in this section will have the meaning set
out in the relevant Final Terms. Terms defined elsewhere in this Base Prospectus form an integral
part of these Terms and Conditions. A reference table of all defined terms is set out in the section A
of the Base Prospectus. “Definitions”.

The Investors are deemed to have read and taken notice of the provisions of these Terms and
Conditions and the Final Terms as well as the key elements of the Tokenization Services
Agreement, Authorized Participant Agreement (if any), the Collateral Agreement or the Security
Agreement, the Account Control Agreement or the Securities Account Control Agreement, the
Custody Agreement and/or the Cryptocurrency Services Agreement, the Brokerage Agreement
and/or Institutional Account Agreement, the Paying Account Provider Agreement and the Market
Maker Agreement (if any) as described in the Base Prospectus and the Final Terms.

. Product Type

The Products issued are open-ended (i.e. without predetermined fixed maturity) Tracker
Certificates tracking the value of the Underlying. However, some of the Underlyings may have a
fixed maturity date, which will be encountered with a method in accordance with clause IX.iv.
“Underlyings with Fixed Maturity Date”. The Products replicate the price movement of the
Underlying or the Underlying Component 1:1 (excluding or including any dividend or interest
payments eventually paid by the issuer of the Underlying). However, the entitlement of the
Investors may be reduced and/or adjusted by the Investor Fees and/or the Management Fees in
accordance with the Final Terms. The resulting value will further be adjusted by the applicable
fees, tracking errors from foreign currency hedging and conversion ratios as the Underlyings or
Underlying Components of the Products are traded in an Underlying Currency, which may not be
the Settlement Currency. The Products do not bear interest.

Il Form and Transferability of Securities

The securities for each Product will be issued in the minimum investment amount(s), if applicable,
and the currency specified in the Final Terms, as Ledger-Based Securities. Physical delivery of the
Underlyings/Underlying Components or any issuers of the Collateral or other entities is excluded
and Investors' interests are settled in fiat currency and/or Cryptocurrencies in the event of a
redemption or termination.

The Issuer and each holder of Products issued by the Issuer, i.e. any Investor, enter into a
Registration Agreement (Registrierungsvereinbarung) according to article 973d CO based on the
following provisions which (i) sets out the terms relating to the securitization of the Products in
ledger-based securities according to article 973d CO under Swiss law by the Issuer, the effects, the
rules of transfer and the process in case of loss of such ledger-based securities, and (ii) is part of
these Terms and Conditions:

Establishment (Errichtung) and effects (Wirkung)



The Issuer hereby securitizes the Products in the form of cryptographic tokens as ledger-based
securities (Registerwertrechte) according to article 973d CO under Swiss law that are created by
the Issuer by means of a registration in the smart contract based securities ledger according to
article 973d (2) CO running on a Product-DLT serving as underlying system for the ledger-based
securities. The entitlement to the securitized Securities exclusively results from the Securities
Ledger.

Ledger-Based Securities are exclusively exercisable via the Securities Ledger and are subject to
the terms and conditions of the underlying distributed-ledger protocol (System) and this section for
ledger-based securities that form the Registration Agreement.

Functionalities of smart contract(s) representing the Securities Ledger:

minting: ability to create new or additional ledger-based securities

burning: ability to destroy ledger-based securities by erasing a balance and
reducing the supply.

relay: ability to pre approve the transfer of tokens using a signed message,
which can then be used to execute the transaction via a different
account, which pays the blockchain fees.

pausing: ability to stop all transfers of tokens

updating: ability to update the smart contract code

The Tokenizer shall exclusively execute:

a.  The minting function in accordance with clause VI. “Issuance and Redemption” of the Terms
and Conditions;

b.  the burning function only with regard to ledger-based securities held by itself;

c.  turning on and off the ability to use the relay function for different accounts;

d. the updating function;

e.  the pausing function.

Transfer (Ubertragung)

The ledger-based securities are transferable by (i) any action that technically transfers the direct or
indirect power of disposal over the ledger-based securities from one natural or legal person to
another, and (ii) complying with this Registration Agreement and these Terms and Conditions.

The smart contract may block interactions with addresses which have been flagged as sanctioned
in accordance with Sanctions Regulations (such as OFAC sanctions), which includes the ability to
transfer the Issuer’s Products to and from such addresses. The Issuer will engage an independent
third-party service provider, such as Chainalysis, to implement such oracle function. The third-

party's terms and conditions may apply to such service.

Establishment of securities (Sicherheiten)
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The registration of a security (Sicherheit) according to 973g (1)(1) CO is technically not supported
by the Securities Ledger. Securities (Sicherheiten) over ledger-based securities can only be
created by the transfer of the respective ledger-based securities.

Cancellation (Kraftloserkldrung)

The cancellation function is subject to the future extension of the burning function as described
below in connection with the updating function. If and once introduced, it will function as follows:

If a beneficiary of ledger-based securities loses access (power of disposal) to the ledger-based
securities, such beneficiary may demand according to article 973h CO the competent court (Zug,
Einzelrichter im summarischen Verfahren) to cancel the respective ledger-based securities,
provided that the beneficiary furnishes credible evidence of its original power of disposal and of the
loss thereof, which is according to the Issuer's view very challenging to achieve. The cancellation
procedure according to article 982 — 986 CO applies mutatis mutandis, except that only one public
notice for presentation of the security in the Swiss Official Gazette of Commerce is required, and
the time limit (waiting period) is at least one month after the public notice.

Following cancellation of the respective ledger based-securities by the court, the beneficiary shall
provide to the Tokenizer or to the Issuer, who then forwards to the Tokenizer (i) the court decree
with a confirmation of legal validity (Rechtskraftsbescheinigung) and (ii) the address to which the
replacing ledger-based securities shall be transferred. The Issuer may refuse to transfer the
replacing ledger-based securities to an address and request the beneficiary to provide another
address, if (i) the Issuer cannot verify the beneficial ownership of the beneficiary of such address,
or (ii) such address does not (a) meet the requirements set out in this Registration Agreement and
these Terms and Conditions, or (b) allow the Issuer and/or Tokenizer to fulfil its KYC/AML duties or
other obligations under applicable law.

After successfully reviewing the submitted documents, the Tokenizer of the Securities Ledger will
burn the cancelled ledger-based securities and issue new ledger-based securities to the
beneficiary’s address that represent the rights of the cancelled ledger-based securities.

None of the Issuer, the Investors, the Security Agent, the Custodian, the Paying Account Provider
or any other person shall at any time have the right to affect or demand the conversion of Products
(as Ledger-Based Securities) into, or the delivery of, individually certificated securities
(“Wertpapiere”), uncertificated securities (“einfache Wertrechte”) or book-entry securities
(“Bucheffekten”).

Updating

The Issuer and/or the Tokenizer on behalf of the Issuer may:

i. amend or substitute the Securities Ledger,

ii. substitute, migrate or transfer the Securities Ledger and the ledger-based securities to
another Product-DLT or any other system, standard or technology,

iii. orissue ledger-based securities on multiple underlying systems,

in order to:

i. incorporate and benefit from the latest technical developments,

ii. comply with applicable law, for example if the integrity of the securities ledger or the
underlying system is not anymore adequately secured as required by law, or
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iii. reflect changes in the corporate structure of the Issuer, provided that such amendments,
substitutions migrations or transfers do not affect the validity of the ledger-based securities.

A future update of the smart contract functionality may introduce a freezing function and/or extend
the burning function, which then could only be executed by the Tokenizer if (i) the Tokenizer is
compelled by a court, a regulator or other governmental authority of competent jurisdiction over the
Tokenizer and/or the Issuer or laws or regulations applicable on the Tokenizer and/or the Issuer to
burn, recover, freeze or unfreeze ledger-based securities, and (ii) such action (a) does not result in
a violation of applicable laws by the Tokenizer and the Issuer in the jurisdiction of its incorporation;
and (b) is made in compliance with the rules governing international legal and administrative
assistance in the jurisdiction of its incorporation.

Pausing

The Tokenizer may pause all transactions related to the ledger-based securities in case of any
technological change, discovery of a vulnerability, or hack attempts, to ensure the functionality of
the Securities Ledger (e.g. in case of a hard fork); such pause is limited to the time reasonably
required to fulfil its purpose.

Miscellaneous

To the fullest extent permitted by applicable law: in no event will the Issuer and the Tokenizer, any
affiliate of the Issuer or any of their respective past, present, and future employees, officers,
directors, contractors, consultants, suppliers, vendors, service providers, subsidiaries, affiliates,
agents, representatives, predecessors, successors and assigns, be liable for damages of any kind
(including, but not limited to, where related to loss of revenue, income or profits, assets or
investment) arising out of or in any way related to the ledger-based securities, the Securities
Ledger, the system or this Registration Agreement, regardless of the form of action, whether based
in contract, tort or any other legal theory (even if the party has been advised of the possibility of
such damages and regardless of whether such damages were foreseeable).

The Issuer may at any time amend or substitute the Registration Agreement. The Registration
Agreement forms part of these Terms and Conditions and the Issuer publishes the latest version on
its website: www.backedassets.fi.

The Registration Agreement is governed by, and shall be construed in accordance with, Swiss law
(without reference to the principles of conflicts of law rules).

. Rights attached to Products

The Investors have a sole claim to the Collateral allocated to the specific Product they are holding
and no further claim to other Collateral allocated to other Products or to the Issuer's assets. The
Products are neither insured nor guaranteed by any government, regulator or agency. Accordingly,
once an Investor's pro-rata share of the Net Realisation Proceeds has been paid, that Investor has
no residual claim against the assets of the Issuer (or any service providers to the Issuer) in the
event that the Investor suffers any losses in relation to their investment in the Products.

Each Investor's rights as creditor do not consist of any shareholders' rights; thus, excluding all
rights of attendance, dividend payments, other participation rights or voting rights at a general
assembly of the Issuer or any issuers of Underlyings, Underlying Component or issuers of
Collateral or other entities. The management of the Issuer is in the sole responsibility of the
directors of the Issuer. Also as regards Investors, no additional payment obligations in the meaning
of the CO apply. The Products do in particular not bear any interest.

12
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The Investors in a Product are not entitled to any rights or claims to the Underlying or the
Underlying Components or the Collateral, i.e. the Investors do not have any dividend, voting, pre-
emption rights in offers for subscription of securities of the Underlying/Underlying Component or
any right to share in the profits of an issuer of an Underlying/Underlying Component, or any right in
any surplus in the event of liquidation, also relating to the Underlying/Underlying Component.

V. Collateralization

The Issuer entered into a Collateral Agreement and/or a Security Agreement with the Investors
represented by the Security Agent, acting in the name and on the account of the Investors as their
direct representative (direkter Stellvertreter) and the Security Agent, acting in its own name and in
its own account, for its ongoing costs.

Each Product is secured under the Collateral Agreement and/or the Security Agreement (and a
Product-specific schedule, if applicable). Any Collateral will be held and administered by the Issuer
on one or several separate Collateral Accounts for each Product and related cash held with the
Custodian in accordance with the Custody Agreement. Purchasing and selling of fractional Ledger-
Based Securities is possible; the total Collateral will be rounded up to the next unit of the
Underlying. Any excess amount paid by the Investors is kept by the Issuer and not re-funded to the
Investor.

Under the Collateral Agreement, the Issuer creates a right of lien (reguldres Pfandrecht,
Forderungspfandrecht) over the Collateral in favour of (a) the Investors represented by the Security
Agent acting in the name and on the account of the Investors as their direct representative (direkter
Stellvertreter), as well as (b) the Security Agent to secure its ongoing costs in connection with its
function as Security Agent. Under the Security Agreement, the Issuer grants a continuing security
interest in all of its right, title and interest in the Collateral (lien on the custody account, and the
Collateral contained therein) in favour of (a) the Investors represented by the Security Agent acting
in the name and on the account of the Investors as their direct representative, as well as (b) the
Security Agent to secure its costs in connection with the realization of the Collateral.

By acquiring the Product, each Investor appoints the Security Agent as direct representative
(direkter Stellvertreter) and can only exercise its rights under the Collateral Agreement or the
Security Agreement (and the Product-specific schedule, if applicable) through the Security Agent.

The security interest(s) created under the Collateral Agreement or Security Agreement over the
Collateral are only granted to the Investors of the Product and to the Security Agent and not to any
investors of other products collateralized under a different Collateral Agreement or under the
Collateral Agreement according to a different schedule. The Collateral only secures the Product
and the associated ongoing costs of the Security Agent.

By transferring all Products held by an Investor or if the Investor is otherwise no longer the holder
of any Products, such Investor will cease to qualify as an Investor and to be a party to the
Collateral Agreement or the Security Agreement (and the respective schedule(s), if applicable) for
the Product.

The value of collateral to be maintained by the Issuer (as Collateral Provider) at any point in time is
determined by and must correspond for Standard Collateral to the then current value of the Product
calculated according to clause I. Product Type. The Standard Collateral consists of such number of
Underlyings (or Underlying Components in the case of Baskets) corresponding to the number of
outstanding Ledger-Based Securities in the Product. During the settlement